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INDEPENDENT AUDITOR'S REPORT 
 
 
 
 
 
To the Members of 

Canadian Association of Retired Persons, 
 

Opinion 
 

We have audited the accompanying financial statements of Canadian Association of Retired Persons, which 

comprise the statement of financial position as at August 31, 2020, and the statements of operations and 

changes in net assets and cash flows for the year then ended, and a summary of significant accounting 

policies and other explanatory information. 
 

In our opinion, the accompanying financial statements present fairly, in all material aspects, the financial 

position of Canadian Association of Retired Persons as at August 31, 2020, and its results of operations 

and its cash flows for the year then ended in accordance with Canadian accounting standards for not-for- 

profit organizations. 
 

Basis for Opinion 
 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 

responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of 

the Financial Statements section of our report. We are independent of the Association in accordance with 

the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have 

fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit 

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 

control as management determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 
 

In preparing the financial statements, management is responsible for assessing the Association’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Association or to cease 

operations, or has no realistic alternative but to do so. 
 

Those charged with governance are responsible for overseeing the Association's financial reporting process. 
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INDEPENDENT AUDITOR'S REPORT (continued) 
 
 

Auditor's Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 

our  opinion.  Reasonable assurance is  a  high level of assurance but is not a guarantee that an audit 

conducted in accordance with Canadian generally accepted auditing standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 
 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 

professional judgment and maintain professional skepticism throughout the audit. We also: 
 

· Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
 

· Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Association's internal control. 
 

· Evaluate  the  appropriateness  of  accounting  policies  used  and  the  reasonableness  of  accounting 

estimates and related disclosures made by management. 
 

· Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based  on  the  audit  evidence  obtained,  whether  a  material  uncertainty  exists  related  to  events  or 

conditions that may cast significant doubt on the Association’s ability to continue as a going concern. 

If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Association to cease to continue 

as a going concern. 
 

· Evaluate the overall presentation,  structure and content of  the financial statements,  including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 
 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 
 

 
 
 
 
 

 

January 13, 2021 RSSM LLP 

Toronto, Ontario Licensed Public Accountants 



CANADIAN ASSOCIATION OF RETIRED PERSONS 

See accompanying notes to the financial statements 

3 

 

 

STATEMENT OF FINANCIAL POSITION 

AUGUST 31, 2020 
 
 

2020 2019 

$ $ 

 
 
 

CURRENT 

ASSETS 

Cash 104,719 82,655 

Accounts receivable  14,143    - 

Prepaid expenses   23,897   11,820 

142,759 94,475 
 

CAPITAL ASSETS (Note 2)  49,629  59,185   
 

 192,388 153,660 

 

 
LIABILITIES 

  

CURRENT 
Accounts payable and accrued liabilities (Note 10) 

 

222,599 
 

185,440 

Deferred membership fees (Note 3) 798,774 802,085 

Deferred sponsorships (Note 4) 283,334 267,384 

Due to related parties (Note 5)      764,017      658,114 

 2,068,724 1,913,023 

 

DEFERRED MEMBERSHIP FEES - NON- 
CURRENT (Note 3)      351,884      468,857 

  2,420,608   2,381,880 
 

DEFICIT 

 
DEFICIT  (2,228,220)  (2,228,220)   

 

192,388 153,660 
 
 

COMMITMENTS AND CONTINGENCY (Notes 6 & 10) 
 
 
 
 

APPROVED ON BEHALF OF THE BOARD: 
 
 

                      Signed Director                       Signed Director 

                  Moses Znaimer                        David Cravit
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STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS 

FOR THE YEAR ENDED AUGUST 31, 2020 
 
 

2020 2019 

$ $ 
 
 

REVENUE 
Membership fees 1,490,541 1,763,131 

Subsidy (Notes 5 and 6) 138,480 747,754 

Sponsorships and other income      516,914      304,436 

   2,145,935   2,815,321 

 
EXPENSES 

Salaries and benefits (Notes 7 and 10) 715,775 825,107 

Marketing (Note 5) 616,550 994,446 

Fulfilment (Note 5) 389,174 446,686 

Printing 138,395 100,492 

Chapters and representatives 71,707 124,352 

Postage 46,726 78,700 

Rent (Note 5) 36,960 72,490 

Insurance 35,062 34,172 

Professional fees 33,501 23,079 

Annual general meeting and conference 18,524 11,099 

Office and general 14,594 21,810 

Travel 11,982 56,039 

Amortization 11,267 13,656 

Telecommunications 5,718 6,978 

Computer services - 3,915 

Bad debt   -     2,300 

   2,145,935   2,815,321 

 

EXCESS OF REVENUE OVER EXPENSES 
 

- 
 

- 

DEFICIT, beginning of year (2,228,220) (2,228,220) 

 

DEFICIT, end of year 
 

(2,228,220) 
 

(2,228,220) 
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STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED AUGUST 31, 2020 
 
 

2020 2019 

$ $ 
 
 

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 

Excess of revenue over expenses, for the year 

Adjust for non-cash items: 

Amortization of capital assets 

- - 

 

  11,267 
 

  13,656 

11,267 13,656 

Net change in non-cash operating working capital (Note 8)   12,508    (223,514) 

   23,775    (209,858) 
 

 

CASH USED IN INVESTING ACTIVITIES 

Purchase of capital assets      (1,711)     (9,122) 

INCREASE (DECREASE) IN CASH, during the year    22,064  (218,980) 

CASH, beginning of year     82,655    301,635   

CASH, end of year  104,719   82,655 
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PURPOSE OF THE ORGANIZATION 
 

The Canadian Association of Retired Persons (the "Association”) was organized in 1976 under 

letters patent as a not-for-profit organization. 
 

The Association is a national, non-partisan, non-profit organization committed to a 'New Vision of 

Aging for Canada' promoting social change that will bring financial security, equitable access to 

health care and freedom from discrimination.  The Association's mandate is to promote and protect 

the interests, rights and quality of life for Canadians as they age. 
 

The Association qualifies as a not-for-profit organization that is exempt from income taxes under 

the Income Tax Act. 
 
 
1 SIGNIFICANT ACCOUNTING POLICIES 

 

These financial statements have been prepared in accordance with Canadian accounting standards 

for not-for-profit organizations. 
 

(a)        Capital assets 
 

Capital  assets  are  recorded  at  cost  less  accumulated  amortization.  Amortization  is 

recorded on a declining balance basis at the following annual rates: 
 

Office equipment                                          20% 

Computer equipment                                    20% 

Software                                                      20%      
 

In the event that facts and circumstances indicate that the Association's capital assets may 

be impaired, an evaluation of recoverability would be performed.  Such an evaluation 

entails comparing the estimated future undiscounted cash flows associated with the asset to 

the asset's carrying amount to determine if a write-down to market value or discounted 

cash flow value is required.   The Association considers that no circumstances exist that 

would require such an evaluation. 
 

(b)        Revenue Recognition 
 

The Association follows the deferred method of accounting.  Restricted contributions are 

recognized as revenue in the year in which the related expenses are incurred.  Unrestricted 

contributions are recognized as revenue when received or receivable if the amount to be 

received can be reasonably estimated and collection is reasonably assured. 
 

Membership fees are proportionately recognized as revenue on a monthly basis over the 

membership period. 
 

Revenue from sponsorships and other income is recognized in the period in which the 

events take place or the related expenses are incurred. 
 

Subsidy revenue is recognized when the amount to be received can be reasonably estimated 

and ultimate collection is reasonably assured. 
 

(c)        Government Assistance 
 

The Association reflects amounts received or receivable from government assistance 

programs as reduction of the cost of the assets or expenses to which they relate when the 

Association becomes eligible to accrue them, provided there is reasonable assurance the 

benefits will be realized. 
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1 SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
(d) Donations-in-kind 

 

The work of the Association is dependent on the voluntary services of many individuals. 

Since these services are not normally purchased by the Association and because of the 

difficulty of determining their fair value, donated services are not recognized in these 

statements.  Other donations-in-kind are recorded at fair market value on receipt. 

 
(e) Use of Estimates 

 

The preparation of financial statements in conformity with Canadian generally accepted 

accounting principles for not-for-profit organizations requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the date of the financial statements and the 

reported amounts of revenues and expenses during the year.  Significant areas requiring 

the use of management estimates include the valuation of the allowance for doubtful 

accounts receivable and amortization rates for capital assets.  Actual results could differ 

from those estimates. 

 
(f) Financial Instruments 

 

The Association initially measures its financial assets and financial liabilities at fair value, 

except for certain non-arm's length transactions.  The Association subsequently measures 

all its financial assets and financial liabilities at amortized cost, unless management has 

elected to carry the instruments at fair value.  The Association has not elected to carry any 

such financial instruments at fair value. 
 

Financial assets measured at amortized cost include cash and accounts receivable. 
 

Financial  liabilities  measured  at  amortized  cost  include  accounts  payable,  accrued 

liabilities and due to related parties 
 

Financial instruments that will be subsequently measured at amortized cost are adjusted by 

the transaction costs that are directly attributable to their origination, issuance or 

assumption. 
 

Transaction costs for  financial instruments that will be subsequently measured at fair 

value are expensed as incurred.  Transaction costs that are directly attributable to the 

acquisition of financial instruments that will not be measured subsequently at fair market 

value are capitalized. No transaction costs were incurred during the year. 
 

Financial assets measured at cost are tested for impairment when there are indicators of 

impairment.  The amount of the write-down is recognized in net income.  The previously 

recognized impairment loss may be reversed to the extent of the improvement provided that 

it is no greater than the amount that would have been reported at the date of the reversal 

had the impairment not been recognized previously.   The amount of the reversal is 

recognized in net income. 
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2 CAPITAL ASSETS    

 
2020 

 

 
2019 

   
Cost 

Accumulated 

Amortization 
Net Book 

Value 
Net Book 

Value 

  $ $ $ $ 

 Office equipment 59,329 50,052 9,277 11,596 

 Computer equipment 76,506 68,796 7,710 7,927 

   Software  96,505  63,863  32,642  39,662   
 

232,340 182,711 49,629 59,185 
 

 
 

3 DEFERRED MEMBERSHIP FEES 
 

The deferred membership fees represent amounts collected in advance and is recognized as revenue 

over the membership period. 
 

 2020 2019 

$ $ 

Balance, beginning of the year 1,270,942 1,487,031 

Add: amounts received 1,370,257 1,547,042 

Less: revenue recognized  (1,490,541)  (1,763,131)   

Balance, end of the year 1,150,658 1,270,942 

Less: current portion  (798,774)  (802,085)   

Non-current portion  351,884  468,857 
 
 
 

4 DEFERRED SPONSORSHIPS 
 

The deferred sponsorships represent amounts collected in advance and is recognized as revenue in 

the period in which the the related events occur or the expenses are incurred. 

 
2020 2019 

$ $ 
 

Balance, beginning of the year 267,384 64,667 

Add: amounts received 479,250 391,250 

Less: revenue recognized  (463,300)  (188,533)   

Balance, end of the year 283,334 267,384 



9 

CANADIAN ASSOCIATION OF RETIRED PERSONS 
NOTES TO THE FINANCIAL STATEMENTS 

AUGUST 31, 2020 

 

 

Accounts receivable (14,143) 2,300 

Prepaid expenses (12,077) 3,140 

ncrease (decrease) in 
Accounts payable and accrued liabilities 

 

37,159 
 

(3,125) 

Deferred sponsorships 15,950 202,717 

Deferred membership fees (120,284) (216,089) 

Due to related parties 105,903 (212,457) 

  
12,508 

 
(223,514) 

 

 
5 RELATED PARTY TRANSACTIONS 

 

The Association contracts with ZoomerMedia Limited and its subsidiaries, which are related to the 

President  and  Directors  of  the  Association.  These  transactions  are  in  the  normal  course  of 

operations and are measured at the exchange amount, which is the amount of consideration 

established and agreed to by the related parties. The nature and extent of these transactions are as 

follows: 
 

 
 

Revenue: 

2020 2019 

$ $ 

Subsidy 138,480 747,754 

Expenses: 

Rent 36,960 72,490 

Fulfilment 360,000 406,800 

Marketing 98,500 - 

The related party receivables and payables have been netted on the financial statements. 

The amounts due to the related parties are non-interest bearing, unsecured and have no specified 

terms of repayment. The amount due to related parties at year end are as follows: 

2020 2019 

$ $ 
ZoomerMedia Limited and subsidiaries 764,017 658,114 

 
 
6 CONTRACTUAL COMMITMENTS 

 

The Association has an agreement with ZoomerMedia Limited (ZML), a related corporation, 

whereby ZML acts as the Association's exclusive marketing agent with respect to contracts and 

most compensation arrangements. In return, the Association receives a subsidy from ZML, which 

is reflected in revenue as subsidy, to cover the Association's excess of expenses over revenue. 

 
7 GOVERNMENT ASSISTANCE 

During the year, the Association received wage subsidy in the amount of $59,307 (2019 - $Nil) 

from the Federal government. The Association complied with all relevant requirements, and 

accordingly, recorded the subsidy as a reduction of salaries and benefits. 

 
8 CHANGES IN NON-CASH OPERATING WORKING CAPITAL 

2020 2019 

$ $ 
 

(Increase) decrease in 
 
 
 

I 
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AUGUST 31, 2020 

 

 

 
9 FINANCIAL INSTRUMENTS 

 

The  Association  is  exposed to  various  risks  through  its  financial  instruments,  without  being 

exposed to concentrations of risk.   The following analysis provides a measure of the enterprise's 

risk exposure. 
 

The Association's financial instruments consist of cash, accounts receivable, accounts payable and 

accrued liabilities and due to related parties. 
 

Credit risk 
 

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the 

other party by failing to discharge an obligation.   The Association is subject to credit risk in 

respect of its accounts receivable, but has historically suffered very few bad debts. 
 

Liquidity risk 
 

Liquidity risk is the risk that the Association will encounter difficulty in meeting obligations 

associated with financial liabilities.  The Association is exposed to liquidity risk arising primarily 

from the accounts payable.  The Association expects to meet these obligations as they come due by 

generating sufficient cash flow from operations. 

 
10 CONTINGENCY 

 

In prior year, the Association terminated a senior staff member's employment contract. The former 

employee filed a lawsuit against the Association due to a disagreement on the severance package 

that was provided. The Association has accrued and included a provision for the settlement of this 

matter based on its estimate of the probable outcome. 

 
11 FUTURE UNCERTAINTY RESULTING FROM THE PANDEMIC 

 

There is significant uncertainty around the long-term economic and business consequences 

of COVID-19. Future revenue from membership fees and sponsorships may be negatively 

affected due to shut downs or limited operations resulting from the pandemic. It is not 

possible to estimate the extent of the financial effects at this time. 


